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 Who is the father of accounting? Which year generated the accounting ?
Ans: Luca Pacioli was generated the accounting in 1494.
Accounting: Accounting is an art of recording, classifying and summarising in a significant manner
and in terms of money, transactions and events which are, in part at least, of a financial character,
and interpreting the result thereof.

Process of accounting
1. Identification of the economic events. (Selection of important event)
2. Classification of the business transaction (Assets, liability, expenses, income).
3. Measurement in terms (Monetary value transaction.),
4. Recording of business transactions (As per accounting principal)
5. Summarizing the business transaction (Journal, ledger, trial balance and Balance sheet.)
6. Analysis and interpreting the business transactions. (Various reports, ratio etc.)
7. Communication (provide information to internal and external users.)
BRANCHES OF ACCOUNTING
1.
Financial accounting (Book Keeping + preparation of financial statement).
2.
Cost accounting (Determines the unit cost at different level of production).
3.
Management accounting (It blends financial and cost accounting to get maximum profit
at maximum cost).
Objectives of Accounting
1. Provides information in systematic way.
2. Enables to get profit or loss of business during certain profit.
3. Shows the actual position of the business.
BASIC ACCOUNTING TERMS
Transaction: - It may be defined as an event which change of position of a economic (organization), this means change in
economic position at an entity. This can be two types.
1) INTERNAL TRANSACTION
2) EXTERNAL TRANSACTION.
1) INTERNAL TRANSACTION: - When there are no involvement outsiders is found in any transaction that is called
internal traction. EX :-Depreciation, Provisions for Transaction.
2) EXTERNAL TRANSACTION: - When there an involvement of outsiders is found in any transaction that is called
external transaction. EX :- Salary Paid, Rent paid etc.
In other way transaction can also be categories in two way: Cash transaction.
 Credit transaction.
Capital : Any thing with business started or any thing introduced in business, that is called Capital .
Capital may be three parts .i) Fixed Capital ,ii)Circulating Capital and iii) Working Capital .
1) Fixed Capital : Fixed capital represented by Fixed Assets.
2) Circulating Capital: It is the capital of the form of current or floating assets.
3) Working Capital: It is the excess of current assets over current liabilities.
LIABILIY: -Liability is a legal obligation in terms of money which arises from transaction events that have already
occurred
FOR INSTANT: - Capital, Creditors, Bills payable, Prepaid, Pre-receive, Loan receivable, Provision any expenses.

TYPES OF LIABILITY:
a) Fixed Liability.
b) Current Liability.
c) Contingent Liability.
b) CURRENT LIABILITY :- Current liability are defined by CIMA terminology as “ liabilities which fall due for payment
within one year. They include the part of the long term longs due for repayment within one year”.
Current liabilities are generally obligations for the items which are entered into operating cycle of the
business ,such as sundry creditors and bills payable ,outstanding salaries ,wages, commissions ,Royalty ,Rent and
Soon. It also includes income tax and other freight taxes.
C) CONTIGENT LIABILITY: - These liabilities a condition which exist in the balance sheet date. The outcomes of which
can only be confirmed occurrence or non-occurrence of one or more uncertain future events.
FOR INSTANT :- contingent liabilities are possible penalties ,discount of bills receivable fine and penalties payable
to the government or income tax authorities , and soon.
INCOMES AND GAINS:
INCOMES: - Income is the excess business entity revenues over is expenses during and accounting period. It is increase
in wealth.
SOURCE OF INCOMES:
A) Sale.
B) Interest Received.
C) Commission Received.
D) Discount Received.
E) Bad Debt Recovery.
F) Dividend Received.
G) Rent Received.
H) Profit On Sale Of Assets.
GAINS: - Gain is an increased of wealth that arises from other then revenue items generally gains arises from
nonrecurring items. FOR INSTANS: - Profit on sale of fixed assets.
Expenses and Losses:
EXPENSES: - Expenses represent the cost of goods and services used up or consumed in the process of Carrying revenues
in a particular accounting period. FOR INSTANT: - Purchase, Carriage Inward, Carriage Outward, Duty, Freight, Courier
Change, Rent, Discount Allowed, Commission, Wages, Salaries, Depreciation etc.
LOSSES: - Losses in excess of expenses over revenue which may arises from normal business activities. Ex:-loss of sale
of assets.
Drawings:- Withdrawal of money and or goods by the owner from the business for personal use is known as drawings.
Drawings reduces the investment of the owners.
Purchases: - Purchases are total amount of goods procured by a business on credit and on cash, for use or sale. In a
trading concern, purchases are made of merchandise for resale with or without processing.
Stock: - Stock (inventory) is a measure of something on hand-goods, spares and other items in a business. It is called Stock
in hand. In a trading concern, the stock on hand is the amount of goods which are lying unsold as at the end of an
accounting period is called closing stock (ending inventory)
Debtors:- Debtors are persons and or other entities who owe to an enterprise an amount for buying goods and services
on credit. It is shown in the balance sheet as sundry debtors on the asset side.
Creditors:- Creditors are persons and or other entities who have to be paid by an enterprise an amount for providing the
enterprise goods and services on credit. It is shown in the Balance Sheet as sundry creditors on the liabilities side.

GOLDEN RULES
1) REAL ACCOUNT: - The account which are the real and can be seen or touched generally all assets are real
account. Except the asset which are related to person. EX:- Cash, Bank, Machinery, Furniture & Fixture, Plant &
Machinery, Patent, Knowhow ,Trade Mark(Logo),Motorcar, Building, Investment etc

Real A/C Comes In = Dr.

Real A/C Goes Out = Cr.

2) Personal Accounts:- The account which is related to person or registered under any Regulation or Act. EX:Bank, Debtors, Creditors, Drawings, Capital etc.

Receiver of benefit = Dr. (receiver)

Giver of benefit=Cr.(giver)

3) NOMINAL Account:- All the income and expenses are come under nominal a/c. In other word in Nominal a/c.
comprises of all income and expenses.

All income, profit and gains always = Cr.

All expenses losses and always

= Dr.

4) REPRENSENTATIVE PERSONAL ACCOUNT: - All the accrued income and outstanding expenses comes under
representative personal account. Ex:- Outstanding Salary, Outstanding Wages, Outstanding Commission, Equity
Shares Allotment A/C, Equity Share Application, Equity Shares Call A/C.

GOODS

TRADING GOODS
Goods which are bought
for Resale.

USING GOODS
Goods Purchased for use.
Ex: Machine, Building. All other
using Fixed Assets.

CONSUMABLE GOODS
Goods which is in the
Activity of business or Production.
EX: Stationery, Potage etc.

SOME DEFINATION
RETURN OUT WARD :- It alternative name is Purchases Return. When goods are return to the supplier due to certain
reason such as defect in goods, Low quality, Excess delivery, Lower then ordered delivery, During not made during
specified .
Mr. Krishnakanta Swami A/c.
Dr.
To Purchases Return A/C.
Cr.
RETURN INWARD:- When the goods are return from the customer due to certain reason such as low quality goods, defect
in goods, excess delivery, lower then ordered delivery, delivery not mode during specified.
Sales Return A/c.
To Ms. Jyoti A/C.

Dr.
Cr.

CARRIGE INWARD:- The expenses incurred for inward of goods from docs, railways station, airport etc. to the godown or
shops of the entity called carriage inward. EX:- Taxi fare, bus fare, van expenses, sometime goods are purchased from
the party and carry to our Godown and shops and bear the above expenses is also called carriage inward. it is direct
expenses.
FREIGHT: - When goods are purchased and we incurred some expenses to carry that goods from outside boundary of
state or the city to the business place. Through Railways, Airways, Waterways. It is direct expenses.
DISCOUNT
Definition:- Discount is the reduction in the price or value to be given or received.
DISCOUNT

Trade Discount

Settlement Discount
Quantity discount

Cash Discount

1) TRADE DISCOUNT:-It is the allowances or rebel or reduction in price which in the list or reduction in catalogue or Tag
price, which is given to the whole sellers from the manufactured and retailers from whole sellers and consumer from the
retailers.Trade discounts are not recorded in the books.
2) QUANTITY DISCOUNT: - It is a special discount allowed to a customer when he achieves he a certain sale.
EX:- Purchases three detol set take one detol free, buy one get on free.
3) CASH DISCOUNT:- Cash discount is a discount which is given to customer for payment as soon as possible otherwise it
would have been paid letter on.

EX:-

Mr.ABC sold goods to Mr.xyz for RS.5000.If Mr. xyz would have paid the amount later as
RS. 5000/-.But he makes the payment at the time of purchase he has to pay RS.4800/For cash payment RS. 4800
For credit payment RS. 5000
There for, discount (5000-4800) =200
1) STTALEMENT DISCOUNT:- Settlement discount is similar cash discount, It is allowed to the customer at the time
of final settlement at account.
SUMS:- Mr.A sold goods sold to Mr.J for RS. 5000/-T.D 50% C.D 10%
2) DOUBLE ENTRY SYSTEM:-It is the record keeping system. It generally records business transaction which
recognizes that each transaction has a double aspect. It has two aspect one is called “Debit” another is “Credit”.
Every debit has an equal and offsetting credit.
3) JOURNAL:-It is the first book in which transactions are recorded in a chronological order and cash transaction is
called” Entries”
As it is the first book. it is also called “books of original entries”
4) NARRATION:- A short description or explanation at transaction is known as “ Narration”.
5) LEDGER:-After recording the transactions in journal, we classify them in deferent categories and post them as per
their nature or categories. This process is called “posting” and categories are called “ledger”
Recording of transaction from journal to ledger is called “posting”
6) CHRONO LOGICAL:- Recording of transaction date wise is called” chronological order”
7) CONTRA ENTRY:- When two aspect at single transaction are posted into same ledger is called contra entry.

REMEMBER
1) In journal narration is necessary but in ledger narration is not used.
2) In journal we record both the aspect of the transaction but in ledger we record only one
aspect at the transaction.
3) Journal never is balance but in ledger balancing is necessary.

(1)Business entity concepts
This concept assumes that business has a distinct and separate entity from its owners. Therefore business
transactions are recorded in the books of accounts from the business point of view and not owners.
(2)Money measurement concept
This concept states that transactions and events that can be expressed in money terms are recorded in the
books of accounts.
(3) Going concern concept
This concept assumes that business shall continue to carry out its operations indefinitely for a long period of
time and would not be liquidated in the foreseeable future. It provides the very basis for showing the value of
assets in the balance sheet.
(4) Accounting period concept
Accounting period refers to span of time at the end of which financial statements are prepared to know
the profits or loss and financial position of business. Information is required to by different users at
regular intervals for decision making.
(5) Cost concept
According to this concept all assets are recorded in the books of accounts at the purchase price which
includes the purchase price, cost of acquisition, transportation and installation.
(6) Dual aspect concept
This concept provides the very basis for recording the transaction in the books of accounts. It states that
every transaction entered in the books has two aspects.
Assets = Liabilities + Capital
This equation states that assets of business are always equal to the claims of owners and outsiders.
(7) Revenue recognition concept ( Realisation concept)
When we receive right to receive revenue than it is called revenue is realised. For example, sales made in
March, 2010 and receives amount in April, 2010. Revenue of these sales should be recognised in
February month, when the goods sold.
(8) Matching concept
The matching concept states that expense incurred in an accounting period should be matched with
revenues during that period.
(9)Consistency concept
This concept states that accounting practices followed by an enterprise should be uniform and consistent
over a period of time.
(10) Conservatism concept (Prudence concept)
This concept takes into consideration all prospective losses but not the prospective profit. It means profit
should not be recorded until it realised but all losses, even those which have remote possibility are to be
recorded in the books.
(11) Materiality concept
This concept states that accounting should focus on material fact. Whether the item is material or not
shall depend upon nature and amount involved in it.
Basis of Accounting:
(1) Cash basis
Under this entries in the books of accounts are made when cash received or paid and not when the receipt
or payment becomes due.
(2) Accrual basis

Under this however, revenues and costs are recognized in the period in which they occur rather when they
are paid.
Accounting Standards (AS):
“A mode of conduct imposed on an accountant by custom, law and a professional body.” – By Kohler
International Financial Reporting Standards (IFRS):
To maintain uniformity and use of same or single accounting standards, International Financial Reporting
Standards (IFRS) are developed by International Accounting Standards board (IASB).

Accounting Equation :
Total Assets = Total Liabilities
Or
Total Assets = Internal Liabilities + External Liabilities
Or
Total Assets = Capital + Liabilities
Illustration :
Show the effect of the following business transactions on assets, liabilities and capital through accounting
equations:
1. Commenced business with cash
20,000
2. Goods purchased on credit
7,000
3. Furniture purchased
3,000
4. paid to creditors
2,000
5. Amount withdrawn by the proprietor
4,000
6. Creditors accepted a bill for payment
1,500
7. interest on capital
1,000
8. Transfer from capital to loan
5,000
9. Allotted shares to creditors
1,000

SOURCE DOCUMENTS
Meaning of Source documents: Business transactions are recorded in the books of accounts on the basis of
some written evidence called source document. Common Source documents are Cash Memo, Invoice or
Bill, Receipts, Debit Note, Credit Note, Cheque, Pay in slip
Meaning of Voucher: Voucher is a source by which we record the transactions.

CASH BOOK
Meaning: Cash book is a book in which all the transactions related to cash receipts and cash payments
are recorded.

Types of Cash book:
1. Single Column Cash Book
2. Double Column Cash Book
3. Petty Cash Book
1. Single Column Cash Book:
Illustration 1:
Enter the following transactions in a single column cash book for the month of January 2008 from
thefollowing particulars:
January 2008
Rs.
1. Cash in hand
2. Goods sold
4 . Paid salaries to employees

2,000
18,000
10,000

6. Payment made to a creditor A by cheque
5,000
8. Cash sales of Rs. 30,000 out of which Rs. 5,000 immediately deposited into bank.
9. Cash sales of Rs. 28,000 out of which Rs. 10,000 was deposited into bank on 12th January
15. Purchased goods from Hari Ram
6,000
18. Paid to transporter
1,000
19. Sold goods to Manik Chand
3,000
28. Paid electricity bill
500
30. Paid to Mr. SharmaRs.140 and discount received Rs.10
Illustration 2:
Oct.2010
1
3
5
8
11
13
15
19
21
23
25
27
31

Cash in hand
Goods sold for cash
Bought goods for cash
Paid Salary
Cash deposited into bank
Bought office furniture
Cash sales Rs. 20000 of which Rs. 12000 are banked on Oct.16
Bought goods from Sohan
Withdrew cash from bank for office use
Paid Sohan in full settlement of his account
Paid Amit by cheque
Paid carriage Rs. 500, rent Rs. 800 and life insurance premium Rs. 600.
Paid electricity charges Rs. 1,100 and insurance premium Rs. 800.

2. DOUBLE COLUMN CASH BOOK
Illustration 1:
From the following information prepare a double column cash book
2006
March 1
Cash in hand
March 1
Cash at bank
March 3
Cheque received from Naresh
Discount allowed
March 4
Cheque received from Naresh was deposited into bank
March 6
Naresh’s cheque dishonoured
March 7
Cheque paid to Ram
Discount received
March 9
Cash withdrawn from bank for office use
March 10 Withdrawn from bank for paying income tax
March 12 Cheque received from Harish and endorsed it to Shivam on 13th March
March 14 Given a cheque to Amber for cash purchase of furniture for office use
March 16 Cash purchase of Rs. 1,500 less 10% trade discount
March 18 Cheque received for sales of Rs. 10,000 less 10% trade discount cheque
was immediately deposited into bank
March 25 Paid commission by cheque
March 27 Paid rent
March 28 Received bank interest
March 29 Paid bank charges
March 31 Paid into bank the entire balance after retaining Rs. 500 at office.

Rs.
13,000
9,500
6,700
3,000
5,500
4,000
5,800
2,500
5,600
2,000

5000
6000
3000
100

4000
200
2000
2500
4000
3000

2000
3000
1000
500

Illustration 2:
Enter the following transactions in the cash book with cash and bank column of Rao & Sons.

June 2010
1
3
6
8
10
12
13
15
17
19
23
25
26
29

Particulars
Started Business with cash Rs. 1,00,000
Opened a bank current account with SBI Rs. 60,000
Bought goods from Ashok Rs. 15,000
Paid Ashok by cheque Rs. 14,700 and received discount Rs. 300
Sold goods to Mohan for cash Rs. 10,000 and on credit Rs. 22,000.
Received cheque from Mohan 21,400 and allowed discount Rs. 600.
Cheque of Mohan deposited into bank
Paid electricity charges Rs. 1100 and rent Rs. 2,000.
Received a cheque from Total for Rs. 6,800 in full settlement of his
account Rs. 7,000
Endorsed the cheque of Gopal in favour of our creditor Amar
Withdrew cash from bank for office use Rs. 5,000 and for personal use
3,500
Bought a machine from Raman. He was paid by cheque 9,000.
Paid Carriage of machine Rs. 300 and installation charges Rs. 700
Bank allowed interest Rs. 800 and bank charges were Rs. 200.

PETTY CASH BOOK
Meaning: Petty Cash Book is the book which is used for the purpose of recording expenses involving petty
amounts.
Recording of Petty Cash
Petty cash given to the Petty Cashier for small payments is recorded on the credit side of the Cash Book as ‘By
Petty Cash Account’ and is posted to the debit side of the Petty Cash Account in the Ledger.
System of Petty Cash: Petty Cash Book may be maintained by ordinary system or by imprest system.
Imprest System : Under this system an estimate is made of amount required for petty expenses for a certain
period.
Types of Petty Cash Book
1. Simple Petty Cash Book and
2. Petty Cash Book.
Illustration1 : From the following information, write up a Simple Petty Cash Book for the first week of
April 2012 :
Date
2012
April 1
April 2
April 4
April 5
April 6
April 7

Particulars

Rs.

Received Rs. 4,000 from Chief Cashier for Petty Cash
Bought Postage stamps
Paid bus fare
Purchased stationery for office use
Paid for milk and sugar for office tea
Paid to window cleaner

200
120
1000
600
80

Illustration 2: Prepare an Analytical Petty Cash Book on the Imprest System from the following:
Jan.2012
1
2
2
3
3
4
4
5
5
5
6
6
6
6
6

1.

2.

3.

7.

Rs.
Received Rs. 1,000 for Petty Cash
Paid bus fare
Paid cartage
Paid for postage and telegrams
Paid wages for casual labourers
Paid for stationery
Paid auto charges
Paid for repairs to chairs
Bus fare
Cartage
Postage and telegrams
Conveyance charges
Cartage
Stationery
Refreshment to customers

5
25
50
60
40
20
150
10
40
70
30
30
20
50

Some practice Illustration
Prepare Accounting equation :
1. Started business with cash Rs. 3,30,000
2. Commission received Rs. 22,000
3. Interest received in advance Rs. 1,100.
4. Salary paid Rs. 22,000
5. Prepaid rent Rs. 4,400.
6. Accrued commission Rs. 3,300
7. Wages outstanding Rs. 11,000.
Show the effect of the following business transactions on assets, liabilities and capital with the help of
accounting equation:
1. Commenced business with cash
31,200
2. Interest on Capital
1,560
3. Machinery Purchased
4,680
4. Cash withdrawn from the business for personal use of proprietor
6,240
5. Goods purchased on credit
3,120
6. Paid to creditors
2,340
7. Creditors accepted a bill for
1,560
8. Allotted shares to creditors
1,560
9. Transfer from capital to loan
7,800
Prepare Accounting Equation for the following :
Started Business with
Cash
3,00,000
Building
90,000
Stock
60,000
Interest on capital
45,000
Depreciation charged on building
9,000
Money withdrawn from business for personal use 45,000
Goods withdrawn for personal use
22,500
Interest on drawings
2,250
Enter the following transactions in the journal of Mohan:
2010
Jan 1
Started business with cash
And goods
Jan.3
Paid into bank for opening a bank current account.
Jan 6
Bought goods from Ram and paid by cheque

Rs.
80,000
40,000
50,000
10,000

Jan 9
Jan 11
Jan 15
Jan 17
Jan 19
Jan 21
Jan.25
8.

Sold goods to Amar and received cheque
12,000
Cheque received from Amar deposited in the bank.
Withdrew cash by cheque for personal use
3,000
Took a bank loan
40,000
Paid Salary Rs. 2,000 rent Rs. 1,000 by cheque
Interest allowed by bank.
300
Ram who owed us Rs. 1,000 met with an accident and nothing could be
recovered.
Pass journal entries in the books of Shyam :
2009
Dec. 1
Sold goods to Amar of the list price Rs. 50,000 less 15% trade discount.
Dec.5
Amar returned goods of list price Rs. 6,000 being defective.
Dec.8
Amar paid the amount due under a cash discount of 2%.
Dec.12 Sold goods to Karan of list price Rs. 40,000 at 10% trade discount and
2% cash discount. Karan paid cash for only 40% value of goods.

9. Journalise the following transactions:
1 Mr.Ravi Started business with cash
70,000
2 Paid Salary to Hari an employee
7,000
3 Paid rent to Mr. Lokesh Landlord
10,000
4 Paid office expenses
15,000
5 Withdrawn from bank
8,000
6 Withdrawn from bank for office use
6,000
7 Withdrawn from bank for personal use 5,000
8 Paid rent to landlady by cheque
12,000
9 Bank charged for its services
800
10. Enter the following transactions in a One Column Cash Book.
2008
Jan.1
Cash-in-hand
Jan.3
Purchased machinery on credit
Jan.6
Purchased goods for cash
Jan.7
Received from Mr.Singh
Jan 9
Received commission
Jan 12 Paid to Srijan Rs. 140 in full settlement
Jan 13 Goods sold for cash
Jan 15 Paid brokerage to Charu
Jan 18 Paid to Kartar
Jan 20 Received cash from Jaydeep Rs. 520 in full settlement
of his account of
Jan 30 Interest accrued
Jan 31 Wages outstanding
Jan 31 Paid Salaries
Jan 31 Paid rent
Ans. 81,880.
11. Enter the following transactions in a One Column cash book.
May2008
1
Cash in hand
6
Purchased goods for cash
7
Furniture purchased on credit
8
Goods sold for cash
12
Paid to Kamal
18
Received from Sonu
20
Paid brokerage
23
Received commission
25
Received cash from Jagan Rs. 480 in full settlement

Rs.
20,000
15,000
6,000
45,000
5,000
200
28,000
3,000
4,000
550
8,000
3,000
2,000
1,500

Rs.
15,000
7,000
10,000
20,000
5,000
30,000
2,000
4,000

27
30
31
31

of his account of
Paid to Somesh Rs. 190 in full settlement of the
account of Rs.
Paid Salaries
Outstanding wages
Accrued Interest

500
200
4,000
2,000
6,000

Ans. 51,290.
12. Record the following transactions in a Cash Book with Cash and Bank Columns:
Jan 03
1

Cash in hand
Cash at Bank
2
Discounted a Bill Receivable (B/R) for Rs. 1,000 at
1% through bank
5
Bought goods for RS. 2,000 and paid by cheque,
discount allowed 1%
15
Paid trade expenses
16
Paid taxes
17
Paid insurance charges
25
Sold goods for Rs. 12,500, received cheque and
allowed discount 1%
27
Cheque received on 25th deposited into bank
28
Received cheque from John & Co.
30
Purchased 100 NSC Plan Certificate for Rs. 100 each
@ 95 each and paid for them by cheque
Ans. Cash = 12,995, Bank 700
13. From the following information prepare Two Column Cash Book
July 2007
1
Bank Balance
1
Cash Balance
3
Purchased goods by cheque
6
Goods sold for cash
9
Machinery purchased by cheque
12
Cash sales immediately deposited into bank
14
Purchased goods from Vaidya for cash
16
Purchased stationery by cheque
20
Cheque given to Ratnesh
22
Cash withdrawn from bank
24
Salary paid by cheque
26
Cash deposited in bank
28
Cash withdrawn from bank for personal use
30
Paid rent
30
Received a cheque for Commission
Ans Cash 22,100 Bank 31,000
14. Enter the following transactions in the purchases book.
Mar.2012
1
Purchased from Rajendra Bros. Mahendrgarh (Invoice
No. 324)
50 tins Ghee @ Rs. 500 per tin
100 bags sugar @ Rs. 900 per bag
Less : 10% trade discount
2
Bought from Bhartat Stores, Madurai (Invoice No.
377)
20 bags Gram @ Rs. 300 per bag
10 bags Sugar @ Rs. 1000 per bag
15 bags wheat @ Rs. 400 per bag

Rs.
3,151.20
91,401.10

120.00
400.00
100.00

6,000.00

Rs.
50,000
20,000
10,000
7,000
6,000
8,000
5,500
5,000
2,000
8,000
2,000
96,000
3,000
4,000
5,600

Less : 10%Trade Discount
Bought from Harish Kumar Chaudhary, Kotihar
(Invoice No. 390)
10 bag sugar @ Rs. 1000 per bag
30 tins Ghee @ Rs. 400 per tin
Ans. Total Purchases Book Rs. 1,45,300
15.
Enter the following transactions in the Columnar Purchases Book of Sudarshan Chavda :
2011
May 1 Purchased from Suresh Gupta, Jaipur (Invoice No.
2680)
100 bags wheat @Rs. 400 per bag
50 bags Gram @ Rs. 450 per bag
200 bags sugar @ Rs. 900 per bag
May 5 Bought of Virendra Vig. Delhi (Invoice No.2015)
100 bags wheat @ Rs. 400 per bag
100 bags Gram @ Rs. 450 per bag
May 8 Surendra Gupta, Agra sold to us : (Invoice No. 2950)
100 bags sugar @ Rs. 900 per bag
May 9 Rajesh Kumar, Dehradun sold to us (Invoice No. 350)
200 bags wheat @ Rs. 460 per bag.
Ans. Total of Purchases book Rs. 5,09,500
30

16.

From the following particulars of Baljinder Flour Mills prepare a Sales Book :
2005
Mar. 3 Sold to Gupta Brothers
90 Bags of Sugar @ Rs. 85 per bag
20 Quintals Rice @ Rs. 300 per quintal
Less : 10% Trade Discount
Mar.6
Sold to Jugal Furniture House
80 Chairs of Rs. 10 each
Mar.20 Sold to M/s Kunal & Sons for cash
30 qtl. wheat @ Rs. 250 per qtl.
40 Tins Oil @ Rs. 150 per tin
Mar.28 Sold to M/s Chaman and Company
120 Bags of wheat @ Rs.90 per bag.
30 Tins oil @ Rs. 200 per tin
60 Bags of rice @ Rs. 150 per bag
Less: Trade Discount = 15%.
(Ans.Total of Sales Book = Rs. 21,930)
17.

From the following information of M/s Gajadhar and Sons prepare a Sales Book
2007
July 3
Sold to Mohan vide invoice No. 325, 40 kg. Assam
Tea @ 66 per kg less trade discount of 5%. VAT @
10%. Freight and Packing charges were separately
charged in the invoice at Rs. 352.
July 8
Sold to Ramanand vide (Invoice No. 426), 5 chests of
tea for Rs. 3960 less trade discount @ 10% and VAT
is charged @ 10%.
July 20 Sold to Krishna & Sons vide Cash Memo No. 845, 80 `
kg butter @ Rs. 200 per kg; less trade discount @ 25%
and VAT @ 8%.
July 26 Sold to Shivhare vide invoice No. 189, 30 packets of
Darjeeling Tea @ Rs. 110 per packet less trade
discount Rs. 220, charged VAT @ 10%.
Ans. Total of Sales Book Rs. 10,419.

18.

Enter the following transactions in the Purchases Return Book of Sh. Mukund.

19.

20.

2007
Jan.20
Returned goods to Arav & Sons for Rs. 410,000
Trade Discount 10% (Debit Note No.369).
Jan.24
Allowance Claimed from Rakesh on account of mistake in the invoice
Rs. 900 (Debut Note No. 2660)
Jan.29
Returned goods to Sweksha Ltd. For Rs. 26,000 as the goods were
defective (Debit Note No.3100).
(Ans.Total of Purchase Return Book = Rs. 35,900)
Prepare purchase return book of Madhav Rao Furniture House
2011
Feb.1
Returned to Chanakya Co. (Debit Note No. 123)
5 Chairs @ Rs. 80 per chair
10 stools @ RS. 150 per stool
Feb.10
Returned to Goyanka Furniture Stores (Debit Note No. 178)
5 Elmira @ Rs. 100 per Elmira
8 Tables @ Rs. 70 per table
Feb.28
Returned to Ashok & Co. : (Debit Note No.199)
7 Stools @ Rs. 120 per stool
5 tables @ Rs. 100 per table
(Ans. Total of Purchase Return Book = Rs. 4,300)
Enter the following transactions of Tanuj & Co. in the proper books :
2012
July 5
Sold on credit to Sethi & Co. (Invoice No. 515)
10 Electronics Iron @ Rs. 25
5 Electric Stoves @ Rs. 15
July 8
Purchased on credit from Hari & Sons : (Invoice No. 601)
25 Heaters @ Rs. 40
10 Water Heaters @Rs. 20
July 10
Purchased for cash from Mohan and Co.(Invoice No. 625)
10 Electric Kettles @ Rs. 30
July 15
Sold to Gopal Bros. on credit : (Invoice No. 648)
10 Heaters @ Rs. 50
5 Water Heaters @ Rs. 25
July 18
Returned to Hari & Sons : (Debit Note No.650)
5 Heaters, being defective
July 20
Purchased from Kohli & Co. (Invoice No. 712)
10 Toasters @ Rs. 20
10 Water Heaters @ Rs.30
July
Gopal Bros. returned one water heater as defective. (Credit Note
No.425)

***************

